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This report outlines the steps Procurement has taken to Implement the Executive
Directive 2019-8 (ED) and the current status.

In-person Meetings

Per the ED, which requires Procurement meet with organizations
representing small businesses, Procurement met with Business groups,
SBAM, and Procurement Technical Assistance Centers on 2/28/2019 &
3/5/2019. The purpose of this meeting was to discuss the ED and how to best
implement it. Procurement targeted business groups to reach as many
eligible enterprises as possible.

5/7/2019 The Mi Supplier Community (MiSC) program was formally
announced at the Supplier Summit, pending approval of budget boilerplate
language.

o Procurement created the MiSC program to support the ED. It raises
the public posting threshold for bids up to $500,000 if agencies solicit
at least three quotes from MiSC registered vendors. This shortens
and simplifies the bidding process to make it easier for MiSC vendors
to do business with the state. MiSC vendors include Michigan-based
Small Businesses (per MCL 18.1268), Veteran or Service-Disabled
Veteran Owned Businesses, Michigan Geographically Disadvantaged
Business Enterprises, and Community Rehabilitation Organizations.

6/7/2019 Procurement met with Rep. Joe Tate, and the Veteran Business
Round Table to discuss the impact and implementation of the ED.

12/20/2019 Procurement had a follow-up meeting to the 2/28 and 3/5
meetings to discuss how the ED is working and the MiSC program. This is a
semi-annual supplier roundtable meeting, with the next one in April of 2020. A
list of invitees / attendees is attached (Attachment 1) along with the one-page
MiSC summary provided at the meeting (Attachment 2).

Communications Sent

3/29/2019 — All vendors in SIGMA — Explained the ED, what businesses are
eligible, and how to register within SIGMA.

3/29/2019 — Procurement Staff — Explained the ED and how it should be
applied to bid awards.

7/8/2019 — All Vendors in SIGMA — Encouraged supplier registration,
explained the ED and introduced the MiSC program.

7/15/2019 — Reminded suppliers to register and explained the ED and MiSC.

8/8/2019 — Procurement Staff — Updated procurement professionals on MiSC
requirements and how it is to be used.



Next Steps

Reporting

Week of 1/27/2020 — Sending out a fresh communication to all suppliers
regarding MiSC.

April 2020 - Next supplier roundtable meeting — Exact date TBD.

5/19/2020 — 2020 Supplier Expo — Suppliers will be able to register and
complete their affidavit on site. MEDC will be participating to facilitate match
making with their supply base, and lend their ability to directly target MWBE
suppliers.

Currently 132 suppliers are registered for the MiSC program in SIGMA.

Only 72 suppliers have registered as one of the qualifying GDBE types and
certified as such via affidavit, per ED 2019-8.

Reporting here is being done by using the State’s GIS service to geocode the
addresses suppliers have registered with in SIGMA.

This reporting only captures businesses located in Qualified Opportunity
Zones (And does not capture spend with businesses certified as a HUBZone
Small Business, or spend with businesses with a majority of their employees
working at a location within a Qualified Opportunity Zone or maintaining
principal residence within a Qualified Opportunity Zone)

2018 2019

Spend with GDBEs (Businesses with their
principle place of business in a QOZ)

$338,621,501 $429,181,690

Total Addressable Spend* $2,273,057,326 | $2,569,738,419

Percent of Spend with GDBEs 14.9% 16.7%

ED 2019-8 Established Goal 3%

*Addressable Spend excludes healthcare/health insurance spend because most of it is
pass through dollars, and the inclusion of these funds greatly skews spend data. This is
exclusion is typical in all CPS reporting.



Percent of Addressable Spend with GDBEs

18 —— T EEE=S———————==———S—————...,

W Goal 3%* m2018-14.9% m2019-16.7%

*Initial Goal was set before GDBE data existed. With the data Procurement has
currently, an adjustment of the target would be advisable.

Attachment 3 lists all current contracts held by businesses located within a Qualified
Opportunity Zone. It lists the contract number, agency, supplier name and city, the value
of the whole contract, the category of goods or services supplied, and whether the
business is registered as a GDBE within SIGMA. This sheet shows Michigan has over
1,400 contracts with businesses located within Qualified Opportunity Zones, with a
combined value above $1.54 billion. It is worth noting, that as of the release of this
reports, no contracts have been awarded on the basis of status as a GDBE.




Attachment 1
List of Supplier Roundtable Attendees
For December 20, 2019 Meeting
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Attachment 2

MiSC Handout Distributed at Supplier
Roundtable Meeting



MiSC ROUNDTABLE mMiSC

DECEMBER 20, 2019 e DETROIT, Mi MICHIGAN SUPPLIER COMMUNITY

AMESSAGE ABOUT

MiSC

FOR STAKEHOLDERS

B MiSC BASICS

State of Michigan Procurement recently established the Michigan Supplier Community
(MiSC) program. This new program expands opportunities for qualifying Michigan-based

businesses.

MiSC simplifies the bidding process. It allows for State of Michigan agencies to get three
quotes and make select purchases from vendors. The quotes are requested from the pool of
MiSC registered vendors. These purchases can be up to $500,000 and are not publicly posted
on the State’s SIGMA VSS system.

Many (stakehbolders) of (your organization) are likely eligible to be a part of the MiSC pro-
gram and should take advantage of this opportunity. Eligible companies can join the MiSC
program for free by submitting a notarized affidavit and updating their SSIGMA VSS profile.

Visit Michigan.gov/MiSC for details. This page includes a breakdown of who is eligible and
the required affidavit. If you have any questions about this program, please contact:

Will Camp

Supplier Relations Manager
State of Michigan Procurement
Email: CampW@Michigan.gov
Phone: 517-242-1303

Executive Directive 2019-08 asked DTMB to encourage Ex P A N D ED
expanded business opportunities within low-income com-

ities and underutilized busin . MiSC was estab-
munities and underutilized business areas. Mi esta OPPORTUNITIES

lished to help meet this goal.

A F FI D Av IT R EQ u I R ED g\vszjﬁ:;f'eaoﬂndOﬂuﬂrti\:vr;es?t:fﬁdavit is required. The affidavit is

Purchases can be up to $500,000 with approval and are
not posted on SIGMA VSS. State of Michigan buyers get
three quotes from registered MiSC vendors instead. =] ,

MAXIMUM PURCHASE

- - - The MiSC page on State of Michigan Procurement’s website
M ":h Igall.gOV/ Mlsc has full program details including which businesses qualify.

STATE OF MICHIGAN <§¢‘
PROCUREMENT! >

Michigan.gov/MiProcurement



Attachment 3

Spreadsheet showing All Contracts with
Businesses in Qualified Opportunity Zones,
Qualifying them as GDBEs
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